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To OCL China Limited:
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We have avdited the accompanying financial statements of OCL China Limited
(the "CCLCL"), which comprise the balance sheet as at March 31, 2016, the income
statement and cash flow statement SApril 12015, for  the vear then ended March
31, 2016, and a summary ot significant accounting policies and other explanatory notes.
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Management's Responstbility for the Financial Statements

Management is responsible Tor the preparation and Fair presentation of these financial stat
ements In accordance with Chinese Accounting Standard. This responsibility includes: {i)design
ing. implementing and maintaining internal control relevant to the preparationand fair presant
ationof financial statements that are free frommaterial misstatement, whether due to fravd or
error: (ii) selecting and applying appropriate accounting policies: and (iii)making accounting
estimates that are reasonable in the circumstances.
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Auditor's Responsibility
Our responsibility is to expressanopinionon these financial statements based on our avdit.
fe ccnducted our audit in eccordance with PRC auditing Standards. Those standards recuire that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assuranc
e vhether the Uinancial statementsare free frommateriai pisstatement.
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Anaudit involves performing procedures to obtain audit evidence aboul the amounts am s

losuves in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessrent of the risks of material misstatement of the financial statesents, whe
ther due to fraud or error. Inmaking those risk assessments, the auditor considers rnternal con
irol relevant 1o the entity’s prepavation and fair presentation of the financial statements ino
rder to design audit procedures Lhat are appropriate in the circumstances, but rol for the surpo
se of expressing anopinion on the effectiveness of theentity’s internal control. Anauditc alse
includes evaluating the appropriateness of accounting policies used and the reasongbleness of a
ccounting estimates made by management, aswell as evaluating the overall presentationof the it
nancial statements.
RINFEE, RNFEMAOEWCERERS . E5K, ARKRIELELT IR,
¥e believe that the audit evidence we have obtained is sufficient and appropriate tc provide
a basis for our audit opinion.
=. BB R Cpinion
RABAS, BERAHEY ZIRR LB WL HENMEME RS, EFREERFERORBR
TREHEAPN 2016 £ 3 F 31 HNWXRALUR 2015F 4 H 1 HE 2016 £ 3 A 31 BNET]
R TR, ' '
Inour opinion, theTinancial statements give 2 true and fair view of {or “present fairly. i:

all  material vespects., 7 ) the tinancial positien of OCL  as  of
March 31, 2016, and of its financial performance and its cash flows for Apri
1, 2015 for the vear then ended March 31, 2016 in accordance with Chinese Accounting Standards

for Business Enterprises and China Accounting System for Business EnLcrpriﬁs,
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O(,L China Limited
LRk HE

Auxiliary notes

JO—=REZES =1
For the vear euded March. 31, 2016
RN/ F Tt Monetary unit: RMB Yuzn
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ovirnce and gof the appreval
ted by the PEACE HARVES™
it esiablished on lune 22, 2006 and

QCL China Limited  (the “campany™) was appraved by the governmert of Lizonirg
centifcare | Lizo Gov. Finencing No.[2006]08042, = farcign investmenl cormpany, bein
INTERNATIONAL INVESTMENT CO. LTD.. Hongkong and OCL Giobal Co. 1.TD.
chiained the Lega) Entity Business License No.2108G0400020354 1ssued by the Yingkou Industal and Commercial
Adminisiration Bureau, ,with registered caprtal 5,603,000 US doilars and :otal invesiment on US gollars. 1's a timiicd
N IRVesLors -

fability comparny  (a joint venture wiih Taywan, Hongkeng, Macau and for

S

nalerials products (The expor:s

Business scope: To manufacture, process Magnesia-Carbon bricks and other refrac
den’t contain Ficense management preducis)  {those reiated to adnunistrative icensing, woth the operating permit) .
TL O ESESWEER
Muin accounting palicy
FARINGT (it RFRHZ
system:: The executive "accounting standards for business eate:prse~' " and o

20163 H31 B k.

Accounting yeat: The accounting year of the company starts from 1 April,2015. to 31 March.2016. as per the solar celendar.

Lnterprise > supplementary provisions.

2LEHER: RARSHELE20i1554[18E

3OATREAET . UARDCKRE L.
Standard currency of accounting: The Company uses RMB as standard currency of accountivg.

MR LARIURE 15 A A

The company adopts interraticnatly adopted zecread system and debit-

The acceunts booking principle 2nd valuation basis:
credit book-keeping.

A RIRIT 2704

/\—g'ﬁ'ﬂ‘ﬁ;k}'"’
CERBME

Fareign currency business accounting method: Accounting year involving foreign cconermc businzss, by business occurs waen
on the people’s Bank of China announced at the beginning of Gie market rate in:ddie rate ecuivalent to the siandard accounminy

:cy account according to the setement and payment, in accounts receivable baken of the exchange gzies
RBank of Cluna z2nrou

2t the cnd of the market rate middle rate :u|j sstment at fhe (_nd cf(ne yeas, I-c e
and construction of fixed zssets reizted (o the borewing cost capitalization accarding fo principles: belongs 10 the prepzration
period iciuded in a long-term defenad expenses; belongs to the production and cperztion period inciuded in the current
profizs oncé losses.

6. L& F B HITIEIRR R ’*\h%‘i»‘ﬁﬁ)\iﬁ‘?
TRE. NAS d"‘\f"’{ﬁd VY B HDE RS & N,

Siandard of cash and cash equivaients: The company will hold 2 shori duration
exceed cue within 3 months ) tiquidily i strong. rezdily convertible into known amounts of cash. changes i the value of the
nvestment risk is identified as cash and cash equi
K337 iE 4
FNEHRE

Casualiy from (hz purchase date does not




riteriz or death, the tankrupley

Accorriing raethod of the bad dedit 117 2 Ducto th r's pankruplcy bad recagni

z110n$ znd there 1s strong

propeny or estate liguidation still unchie 16 recover the sum? the de s 1o peifor

ce of being unzebic fo recover the merey (2.

Inventery caleuletion methed: 1) inventory cias wn: divided inte raw inatenals,

< zctual cost mathod of inveniory imatersal

rroduct, inventory goods. (2)  Inventory valuation mathed: made and issucd by

G a low value consumazble accounting: stock issued dy weigited average metho .13 Taventory system: us
the pemenual inventary system inventory. ‘423 Low vslue consumables and packi . famortizanon: low value
consumable for using” a method of amorlizatien” aczounling, produchien, peckagng. drect pinn 1010 cosl cost.

v.EAEHELEWRIB: (i)
LEFRERANEERE. AT
2y, LiEAdR%E~.
SRR S IE
FREFMNRERKERE. Tt
IR IR IBZEM b

d assets and 2ccumulaied depreciation: (1) Fiaed assets ¢
Sparl Squiper
atems, uni value is in 2000yuan of sbove, and the eseful life of more

I
biidings and struciwres. machinery and ecuipment, tr

tonls; de not belong to production to i Main 2guip
than2 years, 25 well as fixed asser. (2) The classificaticn of ¥
zanspostzlion, and other clectronic equipnent.(3) Vaiuation methad for fixed assets:
cost. (4) Fixed assets depreciation method: using the straighi-hine method. 4
original vzlue or book value, the expected useful life 204 the expected nei
to determing the rate of depreciation. Various types of the period ef deprecianion of lixed assc

ixed assets:: buildings and stbucteres. machinery end equipment,

ul value or book value§e)
and depreciation rates are as

fefiows.

House znd building

s 6 2 B "

Machiner and mechanic

EIR _ p

| Meurs of ransportation o
FRERAL .

\Elccyronic equipment

10. 7

ETREMEYE: () ERIEFGAS
REFER BT .

1y

aver of fixed assels in consirectioe finc:

Accounting of construction in progress: (1) [n build preject valuation and carry
according (o actual cost. When the project has reached & predetermined Stalus can be vsed when

he carrv-ever of fined assets.

H WL Wb I F ¥ Borrowing costs accounting treatment method
BORRIR QARG Z

N, R £
. AN RERE?
(1) The capitalization of the borro

weeed in the cwrent profits and losses. For the purchose or construction of fNxed assets and
rection of fixed 2ssets 1o be used before 2

b

g costs 10 =i t5e principle: Fer the produciion and uzeraing scnvinies for the monay

barrowed the borrowing costs ir
snccifically borrowed morey, barrowing costs incurad. in the purchase and cou:
site, be capitatised as part of the purchase or constucuon of fixed assets vatuel in the purchase and construction of fixed
assets 10 be used after the occurrence of the state, to oceer direcily included preft or loss tor the current period.

) EARALHSIE): WAk RAHERABE.
AR AL e o EEFEL JFEEW

HEN

7

ro

B




harrowed meney inte (he

(2) From the capitalization periad i

er consruction, 1o purcha

;, recognized as thie

praject
v, and (he interruplion dime

s activity begins

¢ burrowang costs &re suspe

ction of Hxad assets nas reached w wredetermined siatus can be used

if the intemrupt 15 10 make the purc
the recessary procedures. the capr@lization ol the borrovang costs conkineous.

in the legal period or

amenization me

72} The iniangible assets amorization peiicd an

: unabie e determine the e . by not mere than 10 years

tenelit perced or two in which shor princ

to determune. [n the scrting of peried, s ¢ saight-hine amartization methed.

1% K 25 AT A Long-term deferred expenses accounting methods

(1) The amortizalion method: in the expecled benelit period average amortration.
(2) FE =g

-
(2) The amortization period: accerding to the expecied denefit periad identified: i cons

(5% YERS Y

N

on occurred during the sian-

FAR. H

e N

up costs, from the beginning of the production and oparation of the disposable fogses.

e BRI & 1F SbER Y Methods of cccounting treaunent of income (2x
KA F T2 K Wilh the ingoduction of the tax Jsw.

Z. i35 Io three tax
ANFERM: BRIEREFS

L A5F Tax category FE Tavrae o b5

The company applies the main categories of laxes and tax rawes are as follows:

= Tax base

. Value added tax B

|1 #4438 Income tax "
{

05, £ EREFXTEARTE Comments asatt the project accousting siate
1. MER Cash
l W 8 liem

2 Cash in hand

| L760,450.87
$.520,374.56 |

jeg period

[ tesl Proportion
100%

UL Aging under 1 v
ing ] to 2 years

-

617033479 | 100%

it Toul 4387347031

360 Arnount

L EZP (major customers )
438734712

OCL GLOBAL LIMITED
{ib R7UZ 2% Other Accounts Receivabic

posii

Ameunt
- = e
ing under | year 2.309:10) 033% [
96.25%

Aging | 10 2 years |
35i%

j i'Aging 2 to 3 years
[ o L Morc than 3
|




52,9
I R
A Work In Prx\gcss __,7 \’/‘, ‘I
T |

& i Totel !

5 Fixed asset Accumuiated Depreaiation

M Atend of ,
. |
period |

63,020,838.12 |

18,247,761 40|
42,283,016.47 |

79,9051

1 A
Ry 1,009,552.44

]EIECL’OIIIC cqu:plne‘nand others

o E FLi 549.430.84 | 26.657,636.61
armnu :ncv epre ciztion o R N .

¢ and building ! 5,504 89‘ b

ﬁ()&%lé 978518?'1

ﬁ%\x% \/laChmc"v equipment |

;3 IEE) 4 Means of transporation 340,485.68 |_ - 5224187
i |
4. &Fi% &_;ui , | ,| 887,141.98
Electronic equipmentand others | . . ! S .
; ¥t it
Erarey ' 40950.346.26 | -4.525,830.33 161,314.42 | 36,323.201.51
I

value of fixed assets ! ! .

6. FIG#H ™ Inangible assets

5 B ltem K242 558 Owned by ‘
Land use n'g,h(s ~_1§‘1'.’J r6~_' ’ ) lﬂ_l_OEST‘)‘~ 7 ’]j;\ ﬁ’_’Jrchasc—v—ké
O Yo 3 T 35256 | 1077605609 | ) B
7. BEZ Accounts payzble
N ) KT Au end of perice PEUIRE At hog period
RS Aging [ A Tt fon | & Amount Etf?‘JPropomon

Amount .t Proportion | &
g | 11537 10603| 98.92%

TEELLR Aging under 1 year
12 R Aging 1102 years

b vore n-.an 2 years .
| - it Tota] 11.260.873.02 ‘ 100%

98, 100%

Eb: Including:

4,033,119.76

= b
L_l<é RGEY 6£34.569.00

Y mbkm. ShCn,.Qui geick miater

2,993.350.80
. Lig.

' 1,239,869.13
Dashigao Shenghue refsctery maienal Co., Lid

8. 2 EOA Uneamed revenue

Ll

a,\ At bah Dcl’lﬂj B
.kmoka' FL B Proportion | i d. Amount lt{ﬂ roportion
$87,697.06  10000% | 2150¢ 430 100%

S5 Aging

Y Aging under | year




&1t Teial [ris 160%% ;
A major customers )
[Li”,—l
e . i . &8
B g Narmc of the entity .
he amoont

—.u-(‘L Gi.O

" P
The usd acconit © 8”7’69”("\‘

L GLOBAL LiMITED

- 5% Tax payable

b s,
OB Tax types EEREY ‘

17% !
23%

1.20% a
¥ 60/m 1

S The tax revenue
IR AFANISE. 7%
VAT amount™S%. 7%

VAT ainount*3%

R RERY2%

11,535.15 |
VAT amount*2%

. _ EWNRI%
' ! Operating income * 1%s
—— S —— } Jneome B
344,303.44 | 3757 696

I3 Other accounts peyable

Zii AU beg period |
_ Amount | L] Proportion !

0571 ] s6ds% |
43.52% )

¢ and of peries

th i Proporuon

LI Aging

S 100%
1t % Long-terin ioans
pRERYS l L !
N IR o5 Ar o G-
OB hem lecrease of MG AL end o
E . . peciod
during the | cury permd ]
6,730,500.0G 244,191.81 3,707,941 .86 3,267,149.95
5.354,555.62 \ _376.420.00 : 5,730,975.62
630, Ol)i 32,959.221.32 ‘ 34,821 ,312.32 13.902,559.00

]

8| 100068

ffiOther currert liabilizies

[ A @L o

! SEEIRG AL beg period

13,8173 817 30 |' , B
183,943 5 172,715.38
&t Toual 298,760.89 | 172,715.38 |

13, Bed (FdZFA) Subseribed capiral
YA Investor

perie .' (

36,009,905.84 I\

4,41§,988.7
[ &1 Total -15:42&&94.56, 0:4558:?4.5-()—;




i Increase ¢ A

during the period

26659

2,630.577.2C 64,160.40 | 2,566.416.50 |
5 2030820 00 - 6,160.40 | 2,566,683 .69

beg increase | 3
i ~_aunng the pe ’
satetery surplusreserves 1.036,592.27 1,086,592.3"
(statutory suspius reserves i | i
,_ —frmmtclel 1 - : — N — S
$43.206.19 I i 543,296.3¢
1,629,888 56 | - T ' 1,629.898.56 |

Plus: the beginning of | - . o
N 6.666.785.77 : 8,956,813,)9‘

[14,879.95 |

. hssos
urpius reserve o - !
; 4,202,369.4¢ | 6,666,785.77 |
A Operzting meomeCperating cost
SO o P :lf.k {ie N Operaling income “E_ = %‘)J}i:?'i?fi Operating cost _J
Jacome/the costCalegory rame o Amout | L g Ao | 4 =M Ameunt | & 3 Amourt |
of current year of prior year | of current year of pricr year

A Exportincome | 6551275956 74497056521 3§336.19081 |  65,95,770.70
T isssael asisadr o 79953021 134,598

&t Tol " 55.634,642.92| 796499760 58416.143.93 6581036905

ior year
1,093,467 ¢
1,441,938.57

L FE L Anount of

3% Amount of ciurent year

| F¥phase 1 Pon miscellancous expense 12I2‘.9_35') I

I P}\:asc 1 (rar.s.pr;nalion cosl§ 109,073 40 ‘ . 143,668.18

: Phase (1 backing charpes ) ) T 7 ) 9}_129_”|
j e 5?1 miscellaneous expense 111,041.08 | 1_37‘_!52'73

| ase 1l others B 492957 o '

1 Phase 1 others

1.081.768.02

T asiso0nes|
: 71 Administeative expense
BOf item % Amount of current year EEE Amount of prior year
T i e ands 243,25827 1,320,533.84

I.—\-nor(ization Ofintangible assers



flunning cosis

avel expense ) o §.251.20 ¢
£ 39 Repai costs ) 38,333.00 -
I % Communicalion cosls o L 7 ] o —9,433.0 §7 o W—_
T Office experses | 57.027.63 ¢

21,469 .40 |

$34.}48.

47

570,767 7o |

4.618,792.1%

4,714,993 :i:__!

[

Interest income 20.7V98.3?;|1- B
- —— E T

1.804.687.79 §

406.868.07

Handling f

| R Amount of current year FAE 2 Amount of prior yea

264,268

.sz i

Z5+4% A Operating income

\ Exchange gains and losses T ' 286168 -437.047.99
(-’j.\vﬁzsccllar\;;u—s—— . o ‘ -
Zit Tot! - T wiaeses | T 2209856
ISR VE= 3588 $i 3 R mp Note: Exchange gain marked as negative

F i Miscellaneous

L5 Amount of prior year
3,269,

i,234.

i & it Tota)

4,504.

=

AEER Amount of cwrent year

42 Arnouni of pries year

T
i
R R i

i
| it Toia | N _IF
A F Or has the item : go. )
X, HEPEANIEEMFIL. K. Events after ibe balaoce sheet date the nou-ndjusting events: No.
<. . % Other important matters: No.

OCL China Limited
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